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i Chiaf, TND {29 Deeombor 1951
i;:: Aatinge \

4 Chief of Statlon, 3antiago \

ZACACTES, Chlle.
Pulminaior-1's sre~Ferrma Couirnot

Rofurences IC35-1-1468 ;
1, Attachod Frerowicsh please fiad a-pro forma coatract whieh has bean preyared
for Fulminater-l's s{;nature. i'o h:s stuted thai he i3 in agroemout with its
provisions. I this ccatract ia satisfactory pleass retura it for ids sigaature

at guch tino a3 hls olesrance 1s obtained,

P TR AT

2+ FULNIRATER=1l has shewm himself tu be very onthusiastie regerding the proposed
smployment with this Crganisation aud is anxious to start the tusks to’bo

assigned to hin as scen =g his cloaranso is odialned and ihe negvssary instructions
are fcrwardead to thls Sitetion,

-

f44} Ia line with the authorisaticn roealved in TC3«n=1465, FULNTHA{FR«1 will be
r'"‘ S N U ~ e ":\"?*1

TAPCR
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pald from other opsrational funds the peso equivalent of his galary doginning
1 January 1952. 1t was crndiderod necessary to begin his payments as of that
date in order to insure his vontinusd atay ia Chile., This Station would

' approciate clarification of JREDICT~Chile to wnieh, acsording to T2..-ii-14068,
this oxpenss coul., ve ohargal for a limlted tirxe,

(.84 FULXINATER=Y's wsekly newspaper is 61% ovmed by him, and as indicstod in
attached eontract, he has agresd to keop tho paper for at least two years.
The other owner, w7 hes taken no activo interest whatasbvover in the operation,
management or policies of the paper, apparently plana to sell ris share.

The prospeciive buyer is not known but in any event PULNIEATER-1 ill retain

tha oontrolling intereat.

V;fa FULXINATEN=]Y is willing to spend the necessary time in Washington for
traiviny and will be ready to depart imnediately whon so sdviseds Lowsver, his
wife is oxpeotiung a baby around 30 December 1961 according to her dootor's

Lo oalculations, and FULMINATER-l would prefer to remain in Santiago for at least
Tt a few days after the ohild 1s born. Yo 18 gsertain that the birth will take
) place within a weok's time and it i3 hoped that his pFesonce in Tashington will
not be required prior to 15 January 1952, As a cover story for his trip,
FUL¥ (NATER-1 has advised that am opticn nag been beousht on ene of nis plays
: and that a trip to New York to discuss the play with the prospeotive producer
4 is completely loglcal, Further, he has an entate in Texas whioh 18 in litigation
3 and ahlch could loglcaily rejuire kis prosonce thers, FULNIVALER-1l askod that
¥ ho bdv allowed to szerd a day or twe In Texas either eon his trip up or back to
sottle this estate nnd 1t is reconmonded that he pe allowad tc do so ia order to
provide his cover story with more bae!s in faot,

3 8]’, FULYTMATER=1 hus been .tcld thct he mst pay United States incoma tax oan his

i aalﬂry recelved from this Crganizatico, He 1s at a loss, however, to know how

3 . this adled lnceme-can be satisfactorily snd eecurely explained to the Department

j of Internal Revenmue. In scoordanco with the contén:s of Fleld Regulations 50-13,

3 trhis matter is being brought tc Headguerters attention with a request for
instructions as to how this matter is to be handled,

scting Lhief of Station

° ‘ Kenneth J, Tondler
efc
T i AT
pipox STRENTTE
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Pro Ferma Contract With Fulminater-)

Wo horeby soniraet you to perform sorvices as rejuired undsr the follewing
aonditonss & B

1) You agrea to remain in Chile for at losat two years from the
dato of this contraot and you also agreo not to sell during
this pericd ycur share of the South Pacifio iail of which, 1t
is understood, .you are a part owner and maintain the controlling

interest, (513)

2) It is agreed by you that this Organisation will not becoms
invelvad in any way, finenoially or otherwise, in ths South ———— -

Faocifie Mail,

3) TYou will carry out the dutles assigned to you by the
appropriate offioial to the beat of your ability devoting =~ .
as much timoe to them as i3 roasonsbly possible, taking into
ccaslideration your obligation to munage the South Pasifis
¥uil u3 the overt reasaon for yrur residenoce in Chilse,

4)  You will be paid the sua of U. S. $5,940 per annum for your
gorvices to thils Qrganiration, and ycu agree, in recordanoce -
with subsequent instrictions, to pay the United Statesa lnoome
tax which will bs due on this wmounts, Your salary will de paid |

ponthly,

5) You agree to make yourself available to travel te ¥Washington
for about e ous moath'a siay to undergo training as reyuirod.
Iravel acd living expsnsos during this trip will be paid by
this Crganizaticn. It 1s not known when this trip will take
place but it is belleved that it will be in the mear future.

8) You will be granted paid vacations during the perled of your
“ smployment ia Chile in aocordance with uppliocable Chiloan

1&“,3 .

7} Should local travol be required by this Organization, your
travel and living oxpenses while away from Santlago will bde

) mnde available. o B o . . I

8) Reasonable entertainment expenses, after prior ccnsultatioa
'with this office, will be reimbursed.

"9) It is agreed by you that you will not expoot sick leave
) benofita to acoure to you under the terms of thia contract;
and it is underatoed that your employment by thia Organization
will not entitle you to rotirement and other similar boenefits
of Usited States Government amployves.

1

10) It {s understood by you that the terms of this ocontract are

P LT “ A
35[‘1~:i!.f. Boe wmtod wmed W01
A3 .. e s
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provisiona)l upon the satisfactary clearance of your name by
the approprinte officdiuls,

11) The effoqtive dste of this contraot is the date on which yowr

satisfaotory oclearance is recoivod and the term shall be
indefinito. '

12) The termination of this contract may be ofiected at any time
upon written notios, but without advanes notice, by this
Organisation, auch termination tc be effective uzon receizt
of the notice, The tormination of this contract will not

release you from amy provisions »f security caths whish yzu
may be required to take.

[
b

E
3
<1

i
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s Project Outline Clearance Sheet

PB GROVEL Ame'hdme‘nt No, Project No,
g/ »'// LILD . 29478

Case Gfj Organization "Date

Reviewed by: V. // J)ﬂ«;ﬂw

P
» Forexgn?EW Dwxaion Chi Date
s / o -

Preject Title

Developed by: %

Concurrence‘s'
— g y)
) ‘ I foe T3
B / o - (Pate
. .//./},éz ol . @6/0, /jl/ S
s Date
Date
Date
Date
Approved subject to conditions below: 2
o P

Conditions of approval:

OPC Form No, 1103 {(Rev)
23 April 1951 ‘),J,D
SECRET o L

Y



14-00000

.y

SACS S e R L5

ARVl
s

vy

LY



14-00000

Coa JRYAN SR

IR R TS eI LT S

S T e : AT S
TR B O L S i T
R § R e AL AR LI YL PP E TS WAL O




‘
.
a
—
BRI e s . .
g B ; ) 4 B CAGR H
: . < I AR L
: - o [RaRS e ni:m TR
3

Hact

ARSI A A s e 2024




14-00000

il yel

LRI

1

RN




14-00000

%,

e e < v
I - -d ' '
4 & s
i
i +
B A ) -
3 . e -t
ST - SECRET :
2 ¢ - -
" ROUTING AND RECORD SHEET
-
INSTRUCTIONS:  Offever desipraticns should bo uséd 1n the "TO " column  Uncer eah commont afing should bo drawn across sheet
ard esch comment pumbered to corresperiwith the number in the “TO " columin,  Each aitider she aid initial (check mark insuff.cient)
fare furthor routteg  Th's Rout'rg and Record Sheet should be totu.ned to Regustry, .
FROAL NO.
O,O[DQIC,.VM\,M “DATE
' Y F,{Jmu O sq 1350l
v
1
ROON DATE OFFICER'S
To ! NO. RECD two'p INITIALS COMMENTS
t. . .
W H D b{o‘u 4.»7.0-(::; 4 Q—rLJ.B.A_
2. = a tta cha A.
L
g 4. .
. H
. s.
- LN
7.
!
8.
iy
.
10,
i 1,
12,
TR .
14,
(LN
B A0—ul13-1 O S COVLRNILAT PRINTING OFFICE
FEEToR 3110 SECRET )

b (3 U e

s, T2

S R




14-00000

S

SECALT T L

C SLEuRIY INFGRYADON ) '
/

g
ta b

o ) I, Febrnary 1952 .

LE2OTANDUY, FOX: i/HD

SUBJECT: OPC Froject PBGROVEL

-

1, Subject projéct has been reviewed by this office and

no communications fzeilities beyond those already existing will

be required in support of the project.
2. It is intended that this memorandum shall constitute

the Communications Annex for PBEIOVEL.

N AL

JAES L. FISHER

0D/0r/Cormo
: OD/ 0P/ JLi/th l
; Distribution: -
tddressee - orig & 3

n/OP/Carpanter - 1 }
CD/CP/Fisher - 2 , .
SD/RT - 2 :

SCEATY INFGRMATION

SECRET ;




14-00000

o SECRET

3

! Drane I, UHD Tocords L

3
Py
K
2
)
(d
']

L
to

W LN QL TIE TECaAD

Yeeting vith Asent, Fow? D, LAIGOVIU on 20 April 1952

1. The scnse of the folloving text was obiained &iwing
en aftcrnoon recting with Acent ILAIGEVIN. Partleipating In
the tall: vere lessrs., Sryser and Tntton and Agent LANGETTY,
Ffour rajor tonics wvere discusced and will be mrescnted hare

in the order in whieh they vere developed,

: ) 2, IDrintin- Plant Droblem: 1%, LAIGEVIH indicated that
in tvo and a half to three nonths cortain financial obligs-
. tions would core due. "’“cso consicted entirely in malking an
’ £2,000 reyment srising from the purchase of equiprent for his
- rrinting establishment. T..i.. ecuirment, vhich cost about
. $10,000 vhen purchased late in 1051, consists of an Italiern-
made rress, linotyre machine, Speed Graphle cameras, tyre,
etc. The rarlet value of this equirment (mrfﬂ" new and
partl}' used) is estimated to be at least 510,000, The su= of
73,000 represents the total indebtedress of La\' GEVIE's mlant
and 1s owed to a Mr, MACK “'"TL of Casa Muckonzie, M, LALGEY
ray meet this payment by either (1) scauring a loan {rem a Fort
- Worth, Texas, bank uvinr' lis share in fordily olil interests ss
collateral, (2) taldng or a Chilean pertacr, (3) getting ithe
money from a Chilean bank (w!uc:z vould involve an 18% interest
rate) or (4) getiing the money elcoviere, Comsmon agreerernt was
expressed on the undesirabtility of taldng on a Chilean partn
since thic would be a security haszord in any futuwre R worl,
&nd vould alsc climinate the vossibility of using the plani as
cover for anotlier agent., 1%, u.uML, asked about his mevicus
statement about leavirg Chile after two '/enr.,, roplied ths% now
there wes no definite nlan or decire in that direction, Ee
. indicated he would have some ideasbout the nessibility of
assistence frem a Texms bark vithin a few weoks., Fr, LANCEVIN
also suggested that he would gladly use his e‘trninr for the
next tvo yeers from the-agency (86,000 per yesr) 4f the A"encv
could mut up the $€,000 in a lump sum, The printing firm i
now malf:lng a profit ebove the salary which LANGEVIN takes out.

5

o gb

) 3. PBrietirg on the Corrittee: ¥, SIYSER discussed tte
overell tasks which LAIGEVIL is expected to perfori. Muckh
cnphasis vus placed on the reed for security in explalning
this tyre of IW sctivity, particulerly if and vhen DTHAEELS is

SECRET
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trought in, ‘%, LALGEVI]! Indlected thet his ecover for con-
.. tceting the E-bassy vas good, cnd further indlented that no
o unsuthorized person in Chile lmewv of his U, S, Government
‘ activities. .

pers

) 5 ’ 4. Infor—nti WVhen questioned about the
EE : - discretion of LAIGEVIN indiceted complete confidence,
stating that she was very efficlent and vould be useful in
cssisting him in Pl vork, IANGEVIN was thorouphly briefed on
; the fact that| | must never lmow of DYTAZELS or its con- . -
¢ ) nection vith the corrittee, ' '

§ 5. Uords-and Desds: Mr, LAUGEVIN stated tiat the format,

{ paper, type and photoengraving of ihls pamphlet was far above ;o
i - - Chilean standards, le srld that Chile had only ore printing .

R

3

house capable of producing such work, and no srticts of the
hibited in the vorohlet \
‘ The reproduction of posi-
tives Is also not done in his plant, but rust be ccntracted for
at a Santiago photoengraver's.

6., 3Bank Details: M, LAUGEVIN has omened cn account at

H the Chexical ILonk ond Trust,. 7Ath Strcet ;nd Madlson Avenue, 1
¢ New York City., A1l -future ronthly peyments 1411 be rmade to

{ that bank, beginnirg Ath the payment for April.

Lec E, Potton

ma

"
SECRET

A A A
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Comy oy CATLE 4
TO: SATIAGC RWCTNIE

FRQ: OFRATICIS 16 MY 52
OUT 77204

WASH 41154

TOs SAGOG CITE: WASHG
1, INFORY LAIGEVII! FEADQUARTERS ATTEMPTIIG OGTAIN LOAN.

2. REQUUST LAKGEVIE HOTIFY iMADQUARTERS FEFRE CCHPLETING
ALY ICAY AFPAINGET'EXNTS, -

SECRET
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and each comment numbered o correspond with the number in the “TO" column,
before further routing.  This Routing and Record Sheat should be roturned to Registry.
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Each officer should initial (check mark insufficient)
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r
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28 May 1952

1

MEMORANDUM FOR: 0D/CO
BTTENTICN: ¥r. William Rowland
SUBRJICT: Project PBGROVEL, Amendment No. 1

1. Forwvarded herewith are the criginal and two copies of subject
amendment plus an extra copy of OPC Form LOka,

2. It is respectfully recuested that approval of subject amend-

:“ment ‘be expedited as the Project Finarcial Data, Form LOLa, indicates
* that payment of eight thousand (88, 000.00) dollars to PAUL D. LANG;VIN -

miust be made on or about 20 June 1952.

3. Subparagraph six of the Proposal indicates that as a prerequi-

‘site to issuance of a loan to LANCEVIN the latter will be required to

submit a complete nameplate inventory of all.machinery and equiprment in-
volved in the loan transaction,”its physical existence in his custody,
his title to the pr:perty, and.an a-oroximate evaluation of its worth
(as determined by WHD station personnel), WHD will be prepared to do
this shortly after Amendment No. 1 is apprcved and the necessary funds
are available for payment.

L. Subparagraph five of the Proposal indicates that details of the
loan contract and selection of the appropriate legal instrument to secure
a lien on the machinery and equipment will be arrived at through joint
agreement of WHD, CCC and the Legal Division. These financial details
will be arranged subsesuent to approval of the amendment in question and
will comprise the financial plan governing the expenditure of the funds

requested.
N ’
Chcm
.. . C. KNG
WH
CK/SwW/VLG/HB/ je
Distribution

~Orig: OD/COv

cc: Special Contracting Officer (Mr, J.L. Bischoff)
CM (Mr. Frnest W. Pittman)
Chief, Branch T
Project File PBCROVEL WHD/F&O
Chrono WHD/P&O
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25 Juno 1952

MEMORANDUM FOR: ASSISTANT DIRECTOR FOR POLICY COORDINATION
SUBJECT: Project FBOROVEL, Proprietary, WHD ‘

" 1o CM.concurs in making a loan of U, S, $8,000 with interest
at 4 percent per annim to contract agent Paul D. Langevin (pseudo),
This loan is to be fully secured by a chattel mortgage, or whatever
othér ‘legal instrument is recognized by the appropriate Chilean
Court as establishing a first lien on the machinery and equipment, )
velued at approximately U. S. $10,000, against which the loan 1is be- -
ing made, Principal~and-interest are to be amortized in monthly
installments of U, S. §500, which represents the total salary
accrulng each month to the agent. The term of the loan will be for
the time required to liquidate principal and interest in £ull.

2. The contract agent will submit a camplete name-plate

inventory of all machinery and equipment involved as collateral for
the loan along with his proof of title to and its plysical existence

in his pcssession,

7 D
%&W

Chief, Cosmercial Division

CM/RDOD/rs

Distribution:
orig & 2 - Addressee
1l -1DDA
1l - YD
3-CH
2 -~ RI/F1

SECRET
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before further routing  This Routing anii Recard Sheet should bie coturned to Redstry.
FROM: NO.
WiD/Br. I A .
DATE
7 July 1952
ROCH L OatE . OFFICER'S NTS _
T NO rec o WoD INITIALS Ccoum .
1. )
LEPatton 294 7 M
s LA [ <4
2 { ) §
JANoel : 7 MI/»‘] 1 %\-
yail . . _ —
PR v 7" : .
DCWH/PC JULS] e | ~
4. i N .
‘op/co
8.
APC
6. .
7. N -
.
2.
10.
". :
12. : K B o ) ) i o ] ]
13,
14.
1
18, !
F—oua-3 9. & GOVIARRINT PRINT"NI CIFICH f

-SECRET

FORM NO. 51-10
FEB 1950 -
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Office Mesnorandum + UNITED STATES GOVIXNMENT

DATE: 7 dwuly 1952

R AN e

TO. : ADPC -
- . VIA : 03/co :
: FROM : CAMN

SUBRJECT: Information on, Paul D. LANGEVIN jprincipal agent of Project PBGROVEL

(o

1. Paul D. LANGEVIN is the principal agent of subject project, approved
12 February 1952, Project PBGROVEL contemplates the establishzment in Santiago of
; - an indigenous anti-camrunist committee which, when developed, will be-placed
under DTHAEEAS,

2, Svbject agent was granted an OSO clearance 3 October 1950, and

proved his usefulness as a cut-out and 1

2 3. Subject is tho Texas-born 30 year old, owner and publisher of the .
English-language weekly “South Pacific Mail® of Santiago. Subzect has also had
acting and writing experience since his completion of wartime service in the

U, S. Air Force. Subject has been in Chile since] =~ |and a% present
has a two year contract as agent for this agency, signed 25 January 1952, Subject
has indicated on several occasions a continuing interest in obtainirg a permanent
position with this agency.

L. Due to the Subject's travel to New York for training, seversl
officers of WHD have had an opportunity to observe and evaluate svbject. Opinion
on subject has been consistently favorable and he has impressed all as a person
of high intelligence and personal integrity. Subject kas had a varied cccupational
background, excellent education, and exhibits exceptional poise and a good
appe arance,

/&'fuw‘*"“‘rj
. C ‘ J. C. KING

its)
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EEHADER PRy DEFTLT POTCTR (FIANS)
SUBIPRCT Project PEGRWEL, Amgrtwent Mo, 1. . - - -~

1, Amz:dmnt To, 1 to Project PRCROVEL proposos the loan
of the mm of $C,000 at 4% intevest per anmmm to a eontract agent
:in Santiago, Chile, in order that this agent may earplete paymont
en rachinery and equiprsnt recently installed on tho precises .of
ths printingy establisboont of which eaid agent is solsproprietar,

2, %he propristy ofcmwxdiq,ﬁmdstorﬂdspmosohns
beea reviewed by Owc/’”nI vho' is of 'the opinion that in principls
thare should be no oijeotion, Tho quostion of operational ucd by
Cpe hao boen raisod with the FH Division and i1t has been stated -
that this equipment, consiatin;, of the preas, linctype rachine,
Speed Qraphioc: emmeras, elc., 6an bs ussd for Ope xm:pa,wzx!a 0=

cuetion purposes.

3, Tho quoction of control of the ooatreet azeat was dles
cussed aud 1% has been determined timt the Gonersl Comsalis (0
fice is boing roquested to asteblish logel moers wheraby the lien
or noitgase on this equiprent will Be hold in the nems of a cute
out, In ths svent of any wntoward action on tho port of the cne

" troot egent of disagrecmsnt botwesn tho agent and CIi, sction ean

bo taken to asaew eontrol of tho mchiasry
4. Ag 48 indlcated in tho attached memorordun fron the Chief,

¥H Diviaion, the contrtet arent s considersd to bs an individual

of hipn intelligencs ord pavacnal interrity, For this and the
shove ligted renszons, 1t is rocomrended that Amendmomi Mo, 1 o
PECROYVEL be spproved in the smowt of $8,000,

‘t)

. “RMIKLI?I A, LDDSAY _ ... - - S
T ) o !*cmv? A.:Siﬂban* Dimo‘hca' far
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rKd

before further routing.

INSTRUCTIONS: Officer designations shauid be used in the "TO" cotumn,
an3 cach comment nvmbered to corres and with the number in the

Under each cornment a line should be drawn across sheet

“TO" column,  Eaco officer should initial (check tmark insufficent)

This Routing ¥ Record Shoet should be returned ta Registry.

FROM: o
ER-3-0947
O/C ' Ly DATE
- ' A3 I o
14
RooN OCATE OFFICER'S }/
™ NO Wweo | Fwoo IN(TIALS ) COMMENTS

2 - U '

3

ey
4.

8.

9.

1%

14.

$0—V1153-1 U 5. GOVIANXINT PEINTIEG OFFICE

FORM NO. 51-10
FEB 1950
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i’\i, At 1t

‘ |
MEMORANDUM FQRs DEPUTY DIREGTOR (PLAIIS)

SUBJECT: Project P3GROVEL, Amendment No. 1

: 1, Ameadment No. 1 to Project PBGROVEL proposas the loan

{ of the sun of $3,000 at 4% intbrest per annum to & contract ageat
in Santiago, Chile, in-order that this agent may complete payment
on nachinery and equipment recontly installed on the premises of
the printing establishment of which said agent is sole proprietor. -

1

Lr et 7

.. 2, The propriety of CIA lending funds for this purpose has
besn reviewed by Opo/SRI who is of the opinion that in principle
“thers should be no objection. Tho guestion of operational use by
Opo has been raised with the WH Division and it has been stated
that this oquipment, consisting of the press, linotype machine,
Speed Graphic cameras,’ eto., can bs used for Opc propaganda proe-
; . ductlon purposes. X
: : - 3e The question of control of the contract agent was dis-

; ouasod and it has been determined that the General Counzel's Ofe
: fice is being requested to establish legal means whereby the lien
or mortgazs on this equipment will be held in the name of a cut-
out,. In the event of any untoward action on tha part of the con-
tract agent or disagreement between the agent and CIA, action can
be taken to assumo control of the machinery.

fem A e e

4. Aa is indicated in the attached memorandum from the Chief,
WH Division, the contraot agent is consxdered to be an individual
of hzh irtelligence snd personal integrity. For this and the
abovo listed reasons, it is recommended that Ameudment No. 1 to

PBGROVEL be approved in the amount of $8,000.

Aot Asslstant Director f
Policy Coordination
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INSTRUCTIONS:  Officor des znatwas should ba wsad in the " TO" cotumn.  Under each comerent & line should be drawn across sheet

and cach comment numbere 1o correspand with tha agmbas

re T2 ¢

oty Each officer shoung in tial (check mariinsufticient)

befera finther touvng  Thes Routng and Kocord Sheet shoud be raturned ta Registry,
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13 Juiy 1952

YEMDRARNH FORs Secretary, Projoct Review Comaittee - ..
SUHILCT t Project PBGRUVEL, Anendment, Moo 1

1, This will advisa you that DD/P approved the above today in
the mo’mt of 3,000, .

2. This sun is actually a losn to a nrincipa.l aocnt at L¥ interest
ner anrtm, renayuant to bo erfeciuated in 900 monthly ingtaliments out
of the ccntract a.-'mt's salary with the azency, vhich amounts to 46,000

per annum. .

3. The agont 4g-lccated in Santiazo, Chile, Froncr arrangenents
in conneclion with thoe above i1l be made by CCC and the Ganeral Couasells
‘office, This matter was cleared with tho latter price to spproval.

JARS ¥, TCFIE
Act,...n;r C‘L‘Lﬂf of Flang
Ofice cf DD/I

WNTieh
13 Jwy 1952
T Diava

Orizinal 2 5 -Secrstary, PIC
1 cct  Project Foldur, 0D/CO /
1 cet Misc, Projects Yoldor, DL/P
1l cos ER
1 ezt /P Chrono

.2 ces OPG/RI

SECRET

Lorwity 1 bsrmation
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SECURITY INTORMATION

DQ,P Projsot Annrcinl Shant

Project Cryptonym PRIROVEL, .

Amondment Noo 1

Sub=-Project Cryptonym

Originating Divislon WZS

Approved -~ Disapproved

Cammentss
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g " SECURTTY INFORMA
AP $E ORMATION
} Froject 8utlins Clearance Sheet
\ :
\ ' s Project Title ' INE(V: Ancndrent No. 1 Project No.
Developed by: \'ZiL g K,&u WHO(oFC K] 23 m# [ 75
: C7se Offjcer grganization Date
g \ . . . . o . -
‘ i Reviewed by: Y} ﬂ&!&ad&ﬂ%k ( 9 A 195 -7/ .
X ! . : &$: lepranct QEIGT ‘Bafe sion Ch Diate !
! » - . Concurrences: __ 477z, “d?gﬁ/f\ ne /uf///’ . v kg Vi
CoL i & : Date
: el /éd_&ﬁ 322% - LY/ o el
: ~\ . : ' . Date
'\ ‘ .
'% . Dat:e
. Date
Date
Date
Aorroved suhject to conditions below: % \KZM / 7/ T2
CFO ~ i / mt(e//
Conditions of approval:
&t

R L

OPC Form No. 1103 (Rev.)
23 April 1951

S~E~C=R~E~T
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Project Title Arandment No. __Project No.

'R Following Line and Siaff CIficers of ths Westeyn Hemisphere Division H.ve
Signed and Coricurr With This Project.

" Concurred: JPsychological Warfare Qfficer WID

Dats
Political Warfare Officer WHD ..
. Dats
) Feonomic Warfare Officer WHD ) —_ :
’ - Date
Satotage Yarfare Officer WID S - .
- ; Date .
) Counterssbotage Officer WHD -
- l . N Date
s = . . i
: Paramilitary Officer WHD
. Date
Plans Officer P& O WD 3
Date
/ N
Budget 0fficer P * 0 WiD_ A& (e 2P NRS IS L
. ] 9 "ﬁabe
Project Coordinator ¥HD BT A 3 <
. D' -

: , Chief P & O WHD /%41 /572
f v / ] B D )

Conditions of Aonroval

H —,.._‘*W

S=EsG<Ref~T
Securitv Tnformation
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Project___FREFCVTEL acerndrent o, 2
= Dro__ insnedal
AUTHCRIZATICN s

Same as Project FXTCGVEL., -

PEFXX EICES

4, Sax¢ as Project FIECVEL.

B. Budgetary dats for tiis arendzent (An;:ex A).

-Ej—higgguon reeting vith Agent Paul D, LANGEVIN (iznex B),

_ D, Cable to Sertiogo Statlion on the loan to LAGETIY (Annex C).

PEOPCSAL .

A, Statement

1. It is prorosed that tbe A"e ey lend the sm of $3,000 in
U, S, currezcy, at & anmg, to contrsed agent, Paul
D, LAFGEVIY, in &12**9"0 Cl:;lc, in order txzt this apgeut
- -ray reet contractunl obllgaticns vitheut exiangering his
rrescnt cover,

2, Tho mroceeds of this loan would be used to comdlete ray-
ment on meclinery and equirment recently inmsisiled in the
leased prerises of the printing establisihmeri of which
LAEGEVIN is row sole promrietor

3, The princirel end interest of the losn would.te amortized
fron the exnlire rroceeds of LANGEVI's sel:::-’ from the
agoncy of $&,0CC per vear, at the rate of $3°C per month,

4. Thoe loan wourld be guarcntead by o chattel mcrigage, or
whetever leg=l instrument is custorarily exxlored in

=1
Chile to esaklish a lien on the assets agsinst which the
loan would be mede, . e e - - -

5, Details of tke loan contract and selectioz of an ermro-
rriate legal irstrurment to secure a lien on tke machinery
>

and equirment would be arrived et thwough joind agreemcnt
of 1D, CCC and tx.e Legnl Division, The esiing agent

SECRET
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contraet with LLAEEEVIN vould 2iso he reviered jointly by
2 I

rejregentatives ol these divisions vith a vicu to incor-
rorating ery rodlfieation vidceh might bo necessary &5 a
result of tie agent's entering dnto a loan agreencnt with

the cgercy. .

6. A5 a prerequisite to the istusnce of a loan, LAIGEVIN
+-ould b?- recuired to subrit a complete nare-plete inven-
tory of 21l iaocldnery and eguirrent involved in the loan
tronecction and its physiecal exdstence in hic custedy,
his title to the nroperty, ond an approxirete evaulation
of its worth would bo determined through 1/ID station per-
s\onnel. . ’

Background

Contract agent, Paul D, LALGEVIL, is the sole ovner and editor

of thre. Enpglish-languagt paper, South Foeific Mail, which is

rubliched weekly in Sentlago, Chile, The mrirting of this
mlbliceition wes formerly done by an cutside firm. Desiring to
handle both his owvn rrinting reculrements end to engege in job
rrinting, LAKGEVIQ obtained equipment from an individual vho
expected to e corncnsated through s nartnership in the busi-
nes3, Fowever, serious jllress has prevented the rresrective
rerirer from cntering the business, ond hss forced LANGEVIN to
neet the financizl ‘obligation alone, The rcpayrent of this
obligation will reciire LAIGEVIN cither (1) to accept a Chilcan
terirer in his busiress, or (2) to cbtain a loan, The require-
nents of cecurity and the need for flexitility of omeration
militate apainst btringing in e partner. lYoreover, a lozan ob-

tained locally through ordinery cormercicl channels, 1.e,

banks, wouldd ertzil cxorbitent Interest rates, In addition,

sirce a btank lcan would slfost cerieirly: be of short-ternm
duration; there vould exist the consiznt tlreat of loss of the
cover puclress throuph a rossible refusal to renew the loan,

IANGEVIH has centacted a bank in Texxzs in an atternpt to secure
a loan, offering as secuxrlty his charc of a family interest in

.0il-producing lerndc., Xt epmesre doubtfuld that the Texms bank

wvill grant the loan,

Current Status P

TAYNGEVIN was advised, vhile in the United Stotes for training,
that Feadcuerters would investigote the pocsibilities of an

SECRET
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’ Asener Yoan (bee dnmex A).  After co..s::.{s.t‘oz 4th the Correr-
) ©isl snd Lepel Diticions, VID advived LUMGELIN b:' cable, £f
Yo return te Chile, not to cemrlele any Yoan crreniencnts 'I.hh-
cut il ing Hecdguarters {Sce .-L:'::ex,S\). It vas deelded that
a legn Seorm tho Jgener, wnder tho, terms cutlined in the mropesel,
rrosented the best solullen for the Arency Dvrom the ctandpoint
. of security, and that cuch a losn vould five the Agency even
cecter control over tie agent than novw o.ust.,.
Iv, IDECEIIITATICN
g
. It is reewr—ezded that tre sunm of OC“ te mace.availeble &5 & loan,
M ) .ot g fricrect, to contrect ggent, ‘_u_ D. -»u.G:VIl-, the loan to be v
) ¢ sgorrel Y & _ien on reecliinesy tnd equimment velued at. aﬁrrozdmtely
- . . §10,000; intarest and rrincibel to be amariized at lle rate of §£500

i _per mont:, tke full amount of agent's salaxy.
e V T CPERATICNAT IRTANLS

P Same as Frofect FOXRCVEL. ' .
s T ¥I, BUDGET TATY

Seo Amnex A, (CFC FC2¥ Ho. 204a)

[T

s ¥

SECRET
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. PEOITCT FINANCHES .E‘... ATA
(Th\s data m-y ot xu'cd E. RET classification)

- Project Cryptonym I AL Fiscal Period Covercd 1 June 195 2
- . tarough 36 June 195 2

)

L. 5, Patton WHD/CPC  Zpsach 1 s,
Case Officer Responsible Staft or Division

! A, PERSCNNEL RECUXAEME\ITS
’ (Indicate number and typc of perscnncl required and estimated total

compensation for salary, allowances, travel, and relatcd employce
benefits, )

Type Number———- Estimated Total Compcnsation

Staff Emgloyees
Staff Agents
Careecr Agents
Agents
_Consultants
Dcetaiicd Personnel
Miscellaneous

TOTAL $

None

St e T, e

‘ B. SUPPLIES, MATERIALS, EQUIPMENT,  AND SPECIAL SERVICES
(indicatc the type and esti:nated cost of materials and special se rvices
required to support the project, Attach a list of special cquipment
requirements, if avzilable,)

None

Total Zstimated Cost $ °

C. OTHER OPERATIONAL EXPENSES
(Indicate volume and rzture of such expenses, such as (1) maintenance
of two operaticnal houses abroad, (2) hirc of approximately 10 foreign
" 77 777 nationals for procureriént of information, (3) spot purchase of

information, etc.)

None

Total Estimated Cost $

OPC Form No, 404a
9 MNovember 1950 SECRET



14-00000

(o rmtA o it s STV M ATk e = 4t o term e o

»

D,

Eo

SECRET

SURSINDY OF PROPRIETARY PAYMENTS
{If funds arc to b.. turned over to sndividuals or groups in larpe lump

sums to bue expended by the individunls or groups at their disérotion

to accomplish an agreed-upon objective, explain the type of financial
accounts, factual.yerificatinp, or statemencs, if any, other thana

reccipt for the lump sum; which will he ebtained from such individual

or greuyp,)

‘The sum of $3,000.00 is to be paid to cantract agent Paul D, LANGEVIN )
in the form of a loan at 4% interest; both interest and principal to

be amortized at the rate of $500,00 per month. The loan will be

evidenced by a loan contract signed by L.NGZVIN and the agency. .

Total Estimated Cost $ 8,000.00
' \

FUNDING REQUIREMENTS

(Show approximate.dates funds will be required, if known, and indicate
whether funds will be required in U, S, dollars, specific types of for-
ciga currency, checks, bonds, gold, or some special type of nego-
tiable instrument, Indicate any spocial security requirements or
special mcthods of transmission anticipated in connection with funding :
the activity, ) :

The above amouant (US8,000.00) sha.ll be paid in a ltmp sun to the
borrower,- preferably by check deposited in the Chemical Zonk and Truss,
74th Street: and Madison Avenuve, New York, N.Y., on or about 20 June 1952,

'
.

SPECIAL REQUIREMENTS

{Within sccurity lirnitations, list any other facts or circumstances

which will enable Special Support Staff to lend adequate logistic sup-

port to this project. Indicate specifically the "Rush” or "Time" .
factors involved, ) : '

Full amocunt must be paid on or about 20 June 1952

Funds required for use in Ficld $ 8,000.00
Funds required for use Ly Hq. $ ’
Totzl (this amount is also tetal of : - ,
A, B, C, and D above) s 8,000.00 ' '

OPC Form No, 104a -2 -
9 November 1650
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4 v, .
' PROJECT FINANCIAL DATA

(This data may aot exceed SECRET classification)

p N L

7 Projuct Cryptonym _Fiscel Period (.ovcnd 1 195

i throuah 30 JTane 195-%
g 'y tattan NG vpunel )

Case Officer Responsible Staff or Division !

"“ A, 'PERSONNEL REQUIREMENTS i
{Indicate number and type of pecrsonnel required and estimated total
compensation for salary, allowances, traw.l and related employce

benefits, ) i

Type Number Estimated Total Compensation .

. Staff Employces -
< Staff Agents . ‘ . :
: ' Career Agents ) ~ . — 3
: Agents v '
Consultants ) 2l
: .Dctaiied Pcrsonnecl - : — : , . i
? Misccllaneous ‘ ‘ g , e
: TOTAL $_ ' :

B, SUPPLIES, MATERIALS, EQUIPMENT, AND SPECIAL SERVICES "
o (Cndicaic the type and esti:nated cost of materials and special seivices L =
; requircd to support the project, Attach a list of special equipment . :
requirements, if available,) : ' =
¥ =
i | '
. Lang !

Total Estimated Cost $

[T T3

C. OTHER OPERATIONAL EXPENSES
(indicate volume and nature of such expenses, such as (1) maintcnance
of two opcraticnal houses abroad, (2) hirc of approximately 10 foreign
: R nationals for procurement of information, (3) spot purchase of
4T information, etc.) i
o )

4 Total Estimated Cost $

OPC Form No, 404a
9 November 1950 SECRET
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T " D. SURSIDY OP PROVRIETARY PAYMENTS . -
{If funds arc to be tucncd ovor to indivicuals or groups in l:rr;c' lump
° ) -sums to be expended by thz individualy gr grovps at their discretion
O to accorplish an agrecedvupen objec tr.-&_ explain the tvpe of financial

accounts, factual vcrit’icg‘:‘zi')n, or atatenants, if any, other thana
rcceipt for the lump sum, which will be obtained from such individual
or group.) .
ine 4@ 0f L, e To 14 galT Lo tanti gl et i e A $1
i wve Fooh 3. & Iewn o LY late-=del, telh talapeeh and apin:lal %0
20 84 PLIEIE 65 D6 P1% 0f LGN peP sotloe IS o widl S% .
evicennsd Ly o Loea amndveel slaovt My ko C o ViSoapd Ahe Agarte

Total Estimated Cost $ v ron oy

“E, FUNDING REQUIREMENTS -
(Show approxiinaic dates funds will be required, if known, and indicate
whether funds will be required in U, S, dollars, specific types of for- - .
cign currency, checks, bonds, gold, or some special type of ncgo-
tizble instrurnent. Indicate any special security requirements or
special methods of transmission anticipated in connection wuh fundmg
thé activity, ) -

Toa stuce cnperd e 8 4"‘!). 253 mrall boogadd In o Suep rem o She
RIFTUCR, rnf"*“’* ’:* ehony derealiod Lo the shosleal leck and Dmunt,
Foik shgued gra Hatdprw yevmr, e oW, o¥ay &2 o nbeut N June 37;*?.,,

F., SPECIAL REQUIREMENTS
’ (Within sccurity limitations, list any other facts or circumstances
which will enable Special Support Stalf to lend adequate iogistic sup-
port to this project. Indicate spccifically the "Rusk' or "Time"'
factors involved,)

Full ananal sued ¥ ratd oo oe adeed 20 Juss 1352

1

G. F\mds r«,qmred for use in Ficld $ B,U50.00
Funds required for use by Hq, $
© Totzl (this amount is also tetal of
A, B, C, and D above) $ Gy aR)eC0

OPC Form No. 404a -2-

B4 :
9 November; 1550

SECRET
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™is 43 eomuulodﬂ el th Shea¥s rewalps of your lotwer of
iaroh 8, lubd. Tho ozesutive board of cuy foundatiun Ras roed eand
oans.dored your proposal ana we 1ad youp eon!uph@ed astivitiec
w09t intorestin,. Youwr Lldsa of Foviviag e mti-so%alilaricn nouo-
©5,05400 09€ad & highly Jesirablo eetivity vt&': ornich to initlate
your gronp’s astivitios, OJur fouwndatica, as yeu ~ave boea %914, {0
wore then willia, to escla® ascFoeditsd groupe suoch as youro in dovele
oping end carrying foreard a géaulm agtictoutalitarlian progroa.

. éhilo @o aro ao3t interoated iu seela, your group ouwsecoslully
leunohod tno Yovmdation's su purS of 182 eotivitie. would of suree
be voatin.eat u,oa recelpt of as oomploto dotatls na pessible oa the
porooanel, ross ron, a0l alas of your gruus ond ﬁo board®e oawo—
val of the group's objocuvoa end togrua.

s Xu sLdor LAt the bou{d My arrtw at dafinits oconolusicns cobe
gerilng ‘agy ssslstenso o «of It { ht L3 oblo 'S0 Fovide, Ye roguest
th+t you furpish the “ollow.s, in ormatiens

a. Subalt a res.rt, as you sugreet, settin, forth your
pb ns or ravival £ the na.8aine and ino.ude Lfumation
M o.r ragairges aud the awouat of assistence saloh you
woula eis . Lie 7oundation to ‘supply.

be Infor us »a % vietheor your group ie, or gould bo,
in @ yoi'tiva to foru.late o progras of additional anti-
Casu.l t sotivitios, & would like all os.lble fafore
»atl n laciudin, on estinnts of .robable ouwes,

Q. Stace your xroup 18 very uvidently oouposed of ine
-lusatial and high-minded poople sweh .9 .ourself, oo
baligve tnel 1t :ght have %ho eapacilit, of eveztually
dov lopoln, latw en organiseticn shioh could wall tooms
tho fuoal point .or enti-Camunist aotivities throughout
Chilo asd aight bo the wohlole through whick nid oould bo
chennelles %o othor wortas oivio, soefal, busisoss or re-
liglous orgenisations whioch olss msy be aworo f the Ceume
uniet monsce and “iloh nay oioh S0 acmbat 1% agtively.
Your views ocncovning suwsa & pecoibilisy wo ld do wolesnod
b’ ud.

4. Ia oFder to fwthor the werx of your group, will 1%
be .08aible tuatain fimemncl } as 1stwaso losally fyrem

buoineso, svofal and oivio organisaSiona? BSuoh suppors
1o odtaiead in .suy inatamoeoes, Au other occuatriss, by
ro utadcle organisnt ono emgaged ia offorts alallar &
thuss shlah you nave embarkod uyca.
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LSWET the LnfoFaatich koedod fur o detalled rospaasd 8o your' qudetions,
1 havo had sevéral eanvewsalions sita dou- . o oy .
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At the Pproaeit timd it §s lapossidle’ i) sey dofinitely 0w suoh fimane
clal agdiédtence oould be obtained bcro Bus it 15 interesiia, to Bo%e

T Tasw iy T

b & ‘N[-Q the a.ove vlll 54 oufﬂ lut for tho ,resead, Be sro pr
antly “unu a detatled ostlio w0 of priatipg oosts fwﬁ
and atuisla, the praobioms invulvedwd serjous ehor%ge of paper, -fo
§etads. Bt L wéusstly feel that this orgenlsatiom ead its orflolal
orgen | plu - a 8aAll number of younger poople wie sro inter-
ested 1 flghting Oon.aw\lu, w@vid Do the firn BPogiluain, of a grea®
vork la t.le aountry, thioh ti At aces doy spread Shroushout LaSin Zsorioa.

EETRE Binoorely ed cordially, .

(FONE BRIm)

P i gt
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| FOREBRIA)
Bear 3irs
Paig {a %o acknovledgs with thanks receipt of
vy ur informetive latter of April 29, 175) whieh arrived
: . by stesriar mall, Yo rerret thot en aarlier roply has
.. | rot: bean possible, but tha time elepsed has been woll ___ .
. . opant.-4n- olvznﬂ your latest roport and: your proposdl-
... Oof Msrch & , 1973, the serioss congiderotion which

they deuervo. We mieht supggest that your future correse
pondonce bo aort to ua by alraall.

. tThe c79cntlve ‘Seisd 5¢ ene "oundat!cn ‘Hes'. studloc’,f o

" vyour report of April 29, 1953 end appreclated youd - R
.- lcamprehenslvo, rasprongé to our request for further ln- ?
e forrat!cn. Tbn objectivea and contomplnted actlvltios, . L5

T wiyie grand certalnly seed to be ‘hiehly constetent . s
. fth £%a-2éraral 8ime .of tha Poundation snd as sueh =~ .-
“Vesuld rarft- earst 1 e3nsld or-tinn of fluanctial anot:-.h-klw”f
ST tarre a8’ yeu tave 1n2f{catal 'vould de nedeseary, h

. ) . An. sbrva tnn; cared yeur pronosal of ¥Yarch 5,

onil remart of toril O 'ﬁvo met witr the svﬂvc(“etto
frtacest vit:In Lre rovn'ation° of particular intarest
are tha-tadicati~nn ol alsrna|

. "owuver, vea ®Would 1'ke:-%o know to whed oxca&t the

147 figures, whizch vyou eftad in sour letier of April
"«, might serve s 3 realistic basls lor a 195s -
artinate of. anppor. we.an mieh’ be ohta~ned Locally. - )

) vf, in the ltght of informatlon ot hsnd and
T eny additionsl Inlomiatinn which yau aay furniah on
. : T the repssnnst, rracvnoav. And netdk JOoOR: 3 ,
R T youp -propossl .ghould prove to conatit ite tho toaaible 7
ond desireble: ‘getivity whieh 1t now epponrs to co, wo ° T
vill andeavor’ to lend ovr squort tc you in every % .
way poasiblo.§ ‘ . !

rho :oundaston il 10t te in a roexcion €0~ - - - - - F Q--n-

§ rrano a definftive dnawer to your propossl until wo |
! : are in recelot of, end have ro ur proniseéed -
i e A aatimato nf prlntine costs for i
; - ' o Vary truly yours, \ :
- Y (orragsas L
| ik ’;
S o 00 meaEe - i
! T ;
1

S IV | S
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' . mmmmwwmmwmxm 1993, eploimiag
that you ero atill mww ths poacidility of oid for o= gD, .

' mm .1.wend t0.apologics for the error which Fésalted 4o ey lasd
§ : Je_nt w-ml. or cOETed all fxleso corvecpeadence vill bo

L .
[T T

Bo are hoping to comd you more romploto émelld st the carlicst posaidle’

(depoat 7)
"~ In gpite of s 1o-s] exmaic aystea wa fos) thst w9 can/cn tach egpord
lo#ally for agy eual pr: joct of the growp, and will re-sffira pnsnble gapitalige-

zowent,

uon m our mt lam

- ihore uuoqueﬂton ‘that the:ro Loamtwotmummun.
Tho pesphlat, for inetencod, origlmsted froa the studests lawlved asd vas
produ ved u‘lth our aid.

Hoping thel w0 sy hear from you Good ag8is, Ws,eﬁtmafw
yow interodt.

Sory teuly youre, e
-y {Fums/ezﬁx )
- Q"_“
S{" ’V‘T'q
LR
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Chief of Mission, Santiago
Chief, WID
KUGOWN Matters

FURIOSO-C
REFLRINCES: (a) HCSA-4343; (b) 5aG0-848; (¢) DIR 16626; (d) DIR 17648

1. This 1s to cenfirm and amplify reference (d), that Headcuarters has
fprepared the initial letter from DTHAZEAS to Martin J. COKEXIAS. This
Jetter, which reguests CGiZUIAS to act as the "honorary™ DTHAZEAS rep-
resentative in Chile, is teing s2nt air-mail to the CCnZLIAS reaideonce in
Santiago,

2. As an attachmesnt to this dispatch ve are form~rding the draft of a
suggested rerly to he sent by CUOaxli IAS to DTHALEAS, via ajr mail. CCHERIAS
resd nol use our suggested letter verbatim, a&s long as he dces incorporats
in his reply the ideas contaired in our draft. '

3. Upon receipt of the letter of acceptance {ron CCIZINIAS, DTH.ZEAS will
send CC:ZVIAS a letier of introduction to FUEREIRIAL. DIHALNLS will also,
at the same time, alert FUNNIHIAL to the anticipated contact, asking him

4. For security reusons ver are not enclosing co~ics of the initial DTHAFEAS
Jetter to COZLIAS, It is suggested that station make its owm Iile cories
of the letters s2nt directly to CJU-illIAS.

5. In kis contacts with FUNESRIAL aud{:::::::::::] COETIAS will naturally
not disclose a greater lmoviedge o2 the LTHAZEAS-FUNS®IIAL relationship to
daie than woyld logically he available to him through his- own corresrondence
vith TTUVAZEAS. In order to facilitate understanding hetveen CCiZITIAS and
_the. ZURICSC-C grour,-however, the next letter from DUHAFFAS to COXT 1AS
will inclufe, insaddition to the letter of introduction, copiss o the
PULEERIAI-DTEAYEAS corresnondence to deate. Hszedcuarters reclizes that this
corresronderce is already available to COMIINIAS, since copics were pouched
vith RCSU-274, but it i1s telieved thady CONEIILS will be in a firmer veosition
vig-a-vis FUNLAIAL if re carn produce his own coriss of such corresiondence,
direct from DTHATKAS,

6. Since DPTHAREAS/

J. C. KIXg n.D F. NCilaM, JR. DAYID W, 3ISER
CVH DC/TR I/ C/ER IAE
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. . HCSW-345
' T - page 2

Since DTHALTAS has written to CURNIIAS on the lasis of a "previous
accuaintance”, it row becomes imperztive for CCREIIAS to be briefed or
DTHASYAS and certain of its person-el, : Headquarters woulcd therefore

like te know the extent of COXNNIASY present knovledge of DTHA EAS, in
orcder that ve may surply him with vhatever background information he may
need to he convircing in his role as an ol¢ friend of a DTHAFEAS director.

hHeadcurarters will forvard comments requested in paragrarh 4 of HCSA-409
subsecuent to the actual introduction of COANL.I~S into the FURIGSO-C

plcture.

Attachment: - CWH

Dralt of suggestéd reply of COKENIAS

to DTFAZEAS o

31 August 1953

Distritution:

3 - Sartiago

2 - WE/RR.I

1 - WHMail Room
1l ~RI

WHD/IVEbert/my
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“BsPe for Just such ectivitics 8o you hawe mentioned in your lettep, &ad 1

ina with RACRIAL end

¢
D
R
A ) At ecteezat 200
r BCSue3L8
o f B
Doar ; _
1 havo -recolved end soasddored your Mind lottor ef ;md &
otaceraly flmtered that poa should bo willing & plecs gucn coalicanss ia

®3, 1 wuld de proed %o ccvs 22 e “honorery? roproseatstive of e Pownds»

tion, a2nd se\dl‘g veeoipt of the nagososry fariher dotaua. 1 w11} bo hepry
o eceaR, ;

You wore entnly correat in soouni g that I have maintained en setive
interest. in the good wor't of tho Poundsticn. In fact, ay latereat, retker
than mugstueellenunm 8., hes gyvestly iasvosted in vige of
Ry odsorvetions and ewperiencss hers in Chile., Thers 18 a creat ascd dotn

wuld wolcome an oprortunity sueh: as you howo prosented, whercty I oan

cortrlbute to tho ?oundat.ton'a procrer of asairvence,

In. coxclulon pay . shall look foruard 0 mesting end worke

a8 s00n as you ean furaish no with the
laters of imroduction to the-9 gontlemen, 1 s, veo that ths task st hend

13 not oco to be moss.red Ln temma of salary, and I thall oconeidsr the
satisfaetion | awrect to darive from this wrk as ople remserst oa.

D:m.ung you agal: for your owpreseion of confidenca inme, l @

‘ Vory truly yours,

ST .
REERETe

‘
s e
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October 6, 1953
Dear FUNEZRIALS

It is my privilepge, by means of ilkis letter, to introduce to you

ry gocd frierd, Mr, COKENIAS, who has recerntly, and very graciously,
consented to act as the Foundation's personel representative in Chile.

I have taken the liberty of asking ir. COKENIAS to serve in this
capacity nrirarily because ths statutes of o= Foundation require that we
seek the services of a U.S. citizen to represent us in any foreign country
in vhich ore or more Foundation grants nar be cperative. In addition, however, -
I earnestly believe this arrangenent will serve to strengthen the very prexising
relationship alreedy established between us ax¢ to stimulate those activities
which are of rutual interest to us, I had nct mentioned this stipulatioa in
our previous correspondence, but I do so row i view of the possiblé imminance
of a formal agreerent betueen Propaganda Pox &rile and the Foundation, Our
receipt of your promised printing cost esiizsses would pave the way for approval
and detailed plenning of an actuel grant of =ssistancs,

It is oy hope and expectation thst 1=, CCXENTAS will call upon you in
the near future to present his respecis and eu=s, As our representative he is
asuthorized and nrepared to discuss all ratters of rmutual concern. lr. COKRNIAS
has beoen instructed to extiend to you, to Sr. (to whom, I trust, you
will introduce Mr, COKEI!IAS) , and to your groor as a whole, every possible courtesy
and assistance, It is ry si_nccrc desire thet this personal contact will prove

to be of cormon benefit,

Enclosed yeou will find & copy of = letiter of this date, to Iz, COKE‘.IIAS.

A* the sane itime, I an sending v, COKENIAS & copy of this letter to you, as well
ag copies cof éur previous correspondence, so thst he may familiarize himself with

devéloprents to date,
Trusting that you and Sr. vill receive }r. COKEWIAS as our

representative in the same spirit with which he his*offered to serve, and hoping
that this arrangement will mark the beginning e a worthwhile and enduring

association, I repain,

Vo7 cordially yours,

ccs COKENIAS
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© Santiago, 31 de Octubre de 1953

DTUABEAS
My apreclado senor H

He tenido el placer de conocer a.l Senor CCOKENIAS. El me ha
dicho que no es neccsario que mis carias sean escrites en ingles, lo que

" facilitera nuestra correspordencia pues ris conocirdentos de la lengua
Jinglesa son tan rudimentarics gqus rie vela precisado-cada vez, .a buscar

‘tn amigo americano, de buena voluntad ¥y corfianza, que me. tradujera las
cartes que le he.estado enviando, - Achaques de salud hand contribuido a no

- responder oportunamente, como hublera sido.mi deseo, sus cartas,

Ya estamos en contzcto con el Senor ¥y esperamos
llegar muy luego a un éntendimi ento para prosegujr con nuestro proyecto - -
de reeditar el periodico, "Por Chilew,

El sen.r COKERIAS le enviara my pronto un resumen de lo que .
astanos gcordando. :

Se despide my afectuosaren ite, S.S.

’

FUNERRTIAL

' .
(above letter by FUNEERIAL acknowledges that he has been introduced to
CCXENIAS and that the latter will send to DTHABEAS shortly a resume of
the PPC plans.)
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{P3GROVEL) ‘
Projoot Title FLRICSC € Amondmant No, 2 ) Project No,

o

The following Lins and Staff OfTicers of :he Western Hemisphero Divisicn have
algned ard coneurr with this projeat.

Cenourreds Psychological Warfare Officer Mﬁ)_hqv;& IQ, Eoosdy 1953 22
: Dats

Econorie Warfare Officer WHD

Data
S<botage Wirfare Officer WHD
Dafe
Countarsabota e Officer VED
’ . Date
. " r
Pramilitary Officer WilD
) Pate
Lator Officer WHD
. Date
logintics Offfcer WHD
Date

Budget Officer &0 WHD,

: Data
Flans Officer P&0 WHD )@W( R;Z"o&ﬂ«& S3

Y /?

Projeat Coordinator Wik}

Chief, P&O WHD'

Ccnditiona of Approval

SofeleRebeT
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Project: FURIOSC-G (PFGROVEL) Anendnent Ne.2.

AU LTS

Typet Operational

1 ' Y. AUTHRIZATION

A, Rasic Program Autherization

1, Basic project PBGROVEL was approved on 12 February
1952 for the establishment of a rechanism eapable of conducting
KUGOWN activities .aimed at the accormplishment of WHD nissions
. : (a) and (b) in Chile; as set out in Section IXI (paragraph 2 b)
- _of Annex B to the WHD/KUGCWN Strategic Plan dated 1 Hovember

. 1951, This task was assigned priority one in Phase I (1 Jan, -
30 June 1952) in the aforementioned plan., Funds in.the amount
of $4,700.00 were allotted to tiis Project, to provide salary
for contract agent Paul D, LANGEVIN (FUIMINATOR-1) for the
rerainder of FY 52, to cover the cost of bringing him to PEFRIE
for a pericd of covert training, provide his per diem allowance
while here, and to transpert him back to Santiago, Chils,
following ecorpletion of treiping. 7 oC

2, Amendment No,1l to basic project PBGROVEL was approved

on 14 July 1952 for the amount of $8,000 (later reduced teo £6,000)
to be made avoillable as 2 loan, at 4% interest, to contrsct sgent
Paul D. LANGEVIN; the loan to be socured by a lien on machinery
and equipment velued at sprroximstely $10,000; interest and
principal to be emortized at the rate of $500.per month, the full
amount of the agentts salary, Acthorization for PBGROVEL Armerd-
ment No,l was the same as .that for the basic project PBGROVEL,

3, The.1954 WH Operational Program, approved by Chief,
KUBARK on 10 August 1953, authorized a maxirum expenditure of
$10,000 for this project durirg FY 1954,

I

L
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REFUIEECES

A, Stie as for basle Prcject PBGROVEL

B, Budgetary data for this amendrment (Annex A)
C. DTHABEAS ~ FUNEERIAL correspondence (Annex B)
D. HCS-W-345, with attachmont (Amnex C)

Soeyed 1 i
‘ , S F
SECUrY Ininpreiion
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accowianee with .Conillont ong, COEITAS
will ddsburse asueh finds in the :"Llc"* wrnovnis roassible,
consistent with rafintaining the overating ellicioncy of the
. : . nro,cct, e ghall nct, norcover, make acciticnal disburse-
rents wntil Lo has rcceivca tengihle cvidonce of experditure
(receipts) for previous dishurserents, Ordinary dighirce-
. . \ monts sheuld no% excocd $1,030.00 and ghould be covered by
S recelpts within thirty days, -Where tho Staff Agent is
. certain trhat receipts cannot te obtained for large disburse-
. merts and where the erpenditures. comot be authenticated with
: cortainty by the Stalf Agent, an aondrent to the project
. should be rrepared and a proposed adrinistrative plan should
: bo forverded to eadquartcrs for approval., Staff Apent
tartin J, COUEXTAS shall texe all reasonable precautions to
: insure that he maintains corplete conirol of the financial
ohases of this operation at all times and thal 211 disburse-
ronts adhere to the Cenfidential Funds Rngulntions and the
objectives authcrized in this project end its smendrients.

I ~ :
7-<,'..
o R
"
AF
i
4
:EJ '{W*“‘M! ’
% .= 14'!'-'55.,1
: - g lﬂ’f" Mating
"
( . . . [ e - 1 he
i A Uron approval of this bucd ol by ilea bg:un.or' t", funde
- will be placed o & acscurt of Steff tartin J,
. \ L,OY'"IA.; who will 'be corcuntable fc: ‘t'(: ’1’:':" rocnent in
L

H, Reverts Procedures

' In f*rf.ntmp finencial alid to FUIBIRIAL's sroup, DTHAREAS
vill requost pericdic reports of activitics and erperditures.
These roperts will te covertly cliecked by !ission Santiago,

I. GCeerdination

g No coordination vill e required beyond WHD.
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SECURITY 1AFORMATION

CRAJECT CRYTTIINN
oo, . 1 3TRICSC € (.
g PROJECT FINANCIAL DATA FISCAL FER1OD (5

*MAY NOT EXCEED SEGRET CLASSIFICATION Dooamtns 195 3 _THRU 30 JuNE 1954 —
RESPUNSIBLE STAFF CR DIVISION . . 3 | CARE COF 28R
MR : Jolu W, Tee

A, PERSONNEL REQUIREMENTS s

tndicate numbor and type of perso-nel resuirsd and estimated total comdensat:ca far.salary, allosanses, trave! and
related employes bencfits, Inclule overyone paid from project.

8. SUPPLIES, MATERIEL AKD EQUIPMENT

Indicate amdunt requirod in applicadly spaces. Attach conplete soprorting iist far each.

CoMMO CHEMICAL QUARTERMASTER SUPPLIES OTHER SUPPLIES ]
3 s $ $ 200
MEDICAL ORDNANCE SPECIAL DEVICES OTHER ELULPNERT
s s Cs s ]
TOTAL 8. 800

C. OTHER OQPERATIONAL EXPENSES

- Indicate volume and nature of onenses such as (1) maintaince of twd cperstional houses abroad (2) spot purchase
of information, ate. .

b

Office, rental and utilities 31,200
Publication equipment snd supplics (locally purciased) 2,000 - .
Local reimburseront for repair, printing, and sizilar sarvices c00
e 2
TOTAL C. . 22,100 ] o
. D. SUBSIDY OR PROPRIETARY PAYMENTS

Vf funds are to bo turned over to individuals of groups in large lurp su=s to De arpandad Dby the individuals or
‘groups st their discretion to sccompliish an agreae3-upon odjective, explain the tyce of financial accounts, factuat
verification ar statements, if any, other than a rece:pt for the 1Gmp sum, ahich witl de odtained,

Iione anticipated

TOTAL D.

TOTAL FUND REQUIREMENTS (A + 8 4+ C + 0) $a SO0
‘2

FGm WO,
Jur 1952 39-23 SECRET B
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i MEHOIASDL FORs  CHIEY, GPECIAL SECURITY WIVISION
e SHRODY t FI/37C/303
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