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ACTION REQUIRLD - REFERENCES |

References a, _HNMA 21434
- b, HMMA 21080

1, S8ince the LIFEAT ProJect Renewal Request forwarded by refercace (a)
contained a thorough review of the LIFEAT project for the entire project year
through May 1963, most of the {tems of interest to the prcject were included in

the review through. that date,

The following report contains those items not

fully reported or not inaluded in that review plus items of interest ocouring

-during June 1963,°

Except for the abcve noted periocd, LIFEAT progress reports

-generally will be forwarded on a monthly rather than a quarterly basis,

2, The following report is submitted in accordance with CSF{B~F 52-6-1,

section V, paragraph 2 (d) (1).

A, EXPLOITATION OF LEADS

(1) LIFEAT/Soviet -

During the reporting period LIFEAT has

continued its daily coverage of the home phones of two Xnown

Soviet.intelligence officers,

Information and leads from this

coverage provide the interested Station Officetr with a valuable
check on the Soviet contacts of several KUBARK controlled

double agents,

There is also provided the type of information

on dally activities of Soviet personnel without which the plan-

ning for and suoccessful completion of the technical surveillance

operation against one of these Soviets would have been impossible

Station believes that LIFEAT contribution to the success of this
. operation deserves particular menvion.
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' conoemlng Cuba.n oomzerual onntacts and purchases.

LIFEAT/Pol.l:;h "LIFEAT support to the sm.wz/};-:cmcx operation
‘in recent moriths has been particularly noteworthy in providing -

) ‘.travel piansof EEI\MV‘E During the intensified efforts: aga.inst

EEKNAVE in the "coming month plans for periodic live-monitoring - -&
by LIFEAT have been némpleted and zhould provide a va.luable support

%o this operation,

I.IFEA‘I’/Yugoslav - Of continued interest to the Station has been

the infomauon oonoernlng the 1ocat1.ons being considered by the
Yugoslav mlgssion-for a new embasty, Station planning for a technical
"operation in this area has depended héavily on LIFEAT 1eads.

Imrlt:uban I.XFEA coverage in the AMSTRUT case provides a
“window- to the’ operati.on which 18 of interest to WAVE and Headquarters.
('I‘ranscx'ipts from these .two llnes are ‘forwarded semi-weedy to the in-
résted Headquartsrs component -and- WAVE,) LIFFAT coverage of the
-home ‘of -a Qxba.n ‘Commeroial Attache provides information ot interest.

mEA'M:ﬁlo - I.IFEAT coverage of ESLARD-1 has been must rewarding in
-terms.of his contacts, travel, and future plans, This information

=" has been of interest to Headquarters, LIFEAT has exerted every effort

to provide continuing .coverage of this target even when ESLARD-1
resided in .a hotel under an alias and following his move to new
quarters, Coverage by.LIFEAT was especially difficult during E-1l'e
stay at the hLotel &ince the technical problems were considerable and
‘the processing of all calls to and from the hotel in order to extract

E-1's calls was a heavy burdsn on the LIFEAT processor/translator
staff, ‘It is noted that in Station's opinion the LIFEAT complex
showed up particularly well in this assignment,

LIFEAT coverage or Judith FERHRETO Segurz nhas been especially
fruitful concerning thé travel and contacts of Costa Rican Communists,
including their travel to Cuba, It has also provided some leads
concerning ZRKNICK operation, -

LIFEAT/American Communist Group in Mexico {(ACGM) - During the reporting
period local ODENVY requested that LIFEAT coverage be initlated on
David DRUCKER, prominent member of the ACGM. Product from this
coverage, in conjunction with that coverage already being rprevided

on Charles SMALL (aka SMOLIKOFF), is valuable to ODENVY in providing
data on U,S8, Communists who travel to Mexicc and contact the members
of the ACCM. Information is also provided on the daily activities

and contacts of members of the ACCM,

LIFEAT/Miscellaneous - Coverage of a former SMOTH agent at the
request of Headquarters resulted in the knowledge that this former .
agent was in contact with a number of Soviet Satellite personalities
and was exerzing a strong influence on a friend of his, a PRPRIME
citizen employed as the local representative of a well known PBPRIME
news media. It became apparent that the PEBPRIME citizen, through !
his connection with the news media, was veing encouraged by the former
i0TH agent in an attempt to "destroy™ the senior ODACID official
in Mexico. Early warning to this official resulted in action which
greatly diminished the effect of thic effort, Coverage of both the
former SMQTH agent and the PEPRIME citizen is being continued,

LIFEAT coverage was also placed on the private office of a
Mex_ca.n ermy General based on a lead *hat he was the contact of |
former Mexican President Lazaro CARDENAS del Rio who was guiding '

a number of Mexican army officers of iroop command rank who would. sup-
port CARDENAS in eny show of force, LIEEAT coverage, however, pro-.
vided no information of value and wes discontinued. o
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P:eocassrm CF TAKE

‘Due to the heavy workload shared by the present LIFEAT processox'/
transiater staff. 1t was dectded that an additicnal agent was needed
© for these duties, Station review of a numcer o. agent candidates to
fill xis position was unusrtaken and one individual was selected,

. See paragraph 2 C below.

PERSONET,

) ».’?rovisiarﬁl operational approval was requested on LIFEUD-28 on 29 May

D,

E-

“1963 to fill the need noted in paragraph 2 B above, Recruiiment will

" be undértaxen when suc'n .approval is received

wow AL the énd of M&/ 1963, I.II-‘EJD 1 was éalled into the: ot‘fice.. of
the President .of the telephone company and told that <mce he has
passed the retirement age (LIFEUD-1 is 63 years old) "rdom must be
made for youricer men", A retirement payment was agreed upon which, when
all benefits are mcluded, equals to approximately 70 to 80 percent of
LIFEID-I's base salary, After the retirement plan wes agreed upon,
»: the Preeident. of the company, in a private conversation, asked LIFEUD-1
to aceept a special commission as part-time investigator concerned
with am:i..istratlve personnel at 1 000 pesos per month, LIFEUD-1
accepted this comnission.

The abave actlon will reduce LIFEUD-1's access to the operating
centrals where most LIFEAT tap %crosses" were made, The extent of this
reducticn can only be determined after LIFEUD-1 works his special
commission for a period of time. As & preliminary opinion, and not
a final decision, it 1s belileved that LIFEUD-1's knowlodge of and contacts
in the telephone company, coupled with his new position as personnel
investigator, ‘will continue to make his contribution to the LIFEAT
project valuable and possibly unique, (See paragraph 2 E below re
security aspects of LIFEUD-1's retiremeat),

LIAISON

In late May 196X local ODENVY requesied coverage be instituted on

David [RICKER, ODFRVY is to process the take as on other ACGM coverages.
This coverage was installed 2 June 1963, No other change from that
noted in reference (b).

SECURITY

(1) In tie security area the ret irerent of LIFEUD-1 and the events
surraanéing it have produced two dangers to the operation which
orffect boin security and efficiency, The first of these involves
the reduction of LIFEAT access to the telephone centrals, Formerly
LIFSUD-1 could, by calling the supervisor of any cerntral, arrange
for LIFSID-16 to enter e centrsl, and while engaged in norwal work
there estadblish a tap "ecross™ on a LIFFAT targei line. Tapping
through a central is not ilways possible, but has become the standard
metnod used In LIFFAT operations, It is ccnsidered less time con-
suzing and somewhat more secure than tapping throush distribution
boxes, Secondly, LIFEUD-1, prior to retirement, could backstop the
presexce of the LIFFAT linemen (LIFEUD-2 and LIFSUD-3) in areas of the
city outside thelr normal work areas while these agents worked on the
routing of the LIFEAT taps lines., LIFEUD-1's retirement dininiskres
‘LIFZAT eccess to the centrals and removes the "proieciion™ LIFEUD-1
proviced to ire linemen and centralman,

. Ina rela*ed incident during a discussion of his retirement
withi LIFEYT-1, it became apparent thal he belleved thal LICOACH was
providing hackup protection to the entire LIFEAT complex, LIFEUD-1
based iris assumption on the faet that at one time he had discussed
providing LiTZAT with high level protection with a faormer LIFEAT Case

.o c\ Officer and later learned that this Case Officer had visited LICOACH

on a mxber of occasions, From this LIFEUD-1 deduced that LICOACH

o -l was in contaet with the forwer LITEAT Case Officer in order to

= provide y*ot.ection for LIFEAT activities, LIFDJD—I hirself never
L—-K o 5% = LAy BiLATION ‘ TraSE~0
's.' 530 ... S -EL‘ v R S_‘;‘.TV A ’_____C‘N AUED ’}




14-00000

CiAL b AT

. " CONTINUATION OF - ;T <
DISPATCH SECRET 1 YA 21755

had ‘any dea.lings with LICOACH other thaa during some investigations
wvhich LIFFUD-1 conducted for the telephone company approxlmately
nine years ago. At no time has LIFZUD-1 mentionéd LIFZAT operatious
T - ta LICQAC‘{ Since LICOACH returned to his -native Western European
) country 1 June ‘1963, LIFEUD-1 will not be told that LICOACH was not
) \ in LIFEAT employ. howwer, LIFEUD-1 has been reminded never to
R speak with anyone about LIFEAT without first discussing it with
oot HIIS'I'HJ

(2) I‘.nother dltficulty facing I.IFEAT 1s thé continuing 1':provement
in the tclophmxe company's control of personnel movements (noted
. 4n nets,_:a and b), .The latest develcp:nent. in this area requires
LhAtS an‘.authorized “werk onder® be preseénted by any telephone
oo " sompany- employee ‘who ‘enters a ceniral end is.not a full time
B A employee of that central, ' Any work being performed must be
CLoun T L witnéssed by the’ supervisor of the centr.l and his written report
L ' of the work. and its satisfactory completion must be entered on the
© 2 .- "work order", fnhis "work order" 15 then filed in the cdmpany records,
1 . 'rn;%nu greatlx educe LIFEAT access to the centralc, at least -
I R {6t the ‘time the*"work order" system fs fully mplemaated Personal
. . " friengdships of- LIFEUD-1 and assignments of LIFEUD/2,3 and 16 to

L périodic regular tours in the various centrals will . .give LIFEAT

T some access, but most LIFEAT tap crosses will of nocessity be

W o C made in thé street distribution boxes, This until such time as a1+
. ; method to get around the "work order" system is developed or this

| system falls of its own weight due to the Mexican "manafia® attitude,

! Making crosses in distribution boxes is somewhat more risky ard

‘ _more expensive,.but will be an operational necessity for some time,

H

- F. TECHNICAL

The change to making crosses in distribution boxes, which was the
original LIFEAT tap method, is the most obvious change on the operational
horizon. Technically there is no difficulty to be overcome end in some
ways this system of tapping 1s a simpler method of doing the Job, The
increase in securily risk was noted in paragraph 2 E above,

3. The combined coverage for the ﬂtree-months of this report totaled 25 lines,
Coverage by target was as follows: .

1, Aleksandr G, SIDCROY
2. Svyatoslav P, KUZNETSOV
3. B8uspectéd Soviet Support Agent
B, and 5, Polish Embassy
6,, 7, &, and 9. Yugoslav Embassy
10, and 11, AMSTRUT operation ’
12, and 13, Homes of two Czech Intelligence Officers
14, Charles SMALL aka SMOLIKOFF
15, David DRUCKER
16. Judith FERRETO Segura
17., 18., 19., 20, and 21 ESIARD-1 and reslated lines
22, and 23. Former SMOTH agent of interest to Headquarters and a related
line,
24, AMSTET-1
25, Private office of a Mexican Army General

}, During the reporting period a numnber of memorenda were prepared by the
Station for passing to local ODACID and ODENVY based in whole or in part
on LIFEAT prévided material, The tollowing HMHis were provided as a by
product of the LIFEAT operation,

WM 7185 HM 7310 e
M 7160 BM 7330 ) NENTE
oM 7214 HM 7379
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